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Cost-Benefit Analysis of Investment of Petrol Station

in Don Tum District, Nakhon Pathom Province
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Abstract

The objective of this study was to investigate cost
structure and benefit from the investment of a petrol station in
Don Tum District, Nakhon Pathom Province. The data from the
petrol station owner included income, expense and cost of the
business. Cost of Business Theory was applied to analyze the cost,
Net Present Value (NPV), Internal Rate of Return (IRR), Benefit/Cost
Ratio (B/C Ratio) and Pay Back Period (PB).
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The results revealed that the cost structure of this petrol
station composed of 2 part; 1) investment cost in 7 aspects
including construction, land and improvement, telephone system
installation, water supply system installation, CCTV system
installation, air-conditioning system installation and office
equipment; 2) operating cost including fixed cost such as Internet
service, litter fee, tax etc. and variable cost such as fuel, fuel
transportation, staff wage, bank interests, public utility etc.
Comparing the return from the investment of this business to
bank interest rate at 7.875 percent for 7 years showed that NPV
was at 428,736 baht, IRR was at 8.857 percent, B/C Ratio was at
1.001 and PB was at 5.099 or 5 years 1 month accordingly. The
results of this study would be useful for persons interested in
operating petrol station business. The results would be valuable
information and guidelines to support decision making before

investment.

Keywords: Analysis Investment, Cost and Benefit, Investment,
Petrol Station
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